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LEUNG YAU WING & CO. 1

CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITOR’ RT w

FETYTITIYS
(Incorporated in Hong Kong and limited by guarantee)

Report on the Financial Statements

We have audited the financial statements of Junior Chamber International Harbour (Hong Kong)
Limited (“the association™) set out on pages 3 to 10 which comprise the statement of financial
position as at 31 December 2016 and the statement of income and expenditure and other
comprehensive income, the statement of changes in fund and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
association as at 31 December 2016, and of its financial performance and its cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards ("HKFRSs") issued by
the Hong Kong Institute of Certified Public Accountants ("HKICPA") and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued
by the HKICPA. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the association in accordance with the HKICPA's Code of Ethics for Professional Accountants
("the Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Council Members and Those Charged with Governance for the Financial
Statements

The council members are responsible for the preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the council members determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the council members are responsible for assessing the
association's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the council members either
intend to liquidate the association or to cease operations, or have no realistic alternative but to do
S0.

Those charged with governance are responsible for overseeing the association's financial reporting

process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
Units 1005-6, 10/F., Cigna Tower, 482 Jaffe Road, Causeway Bay, Hong Kong.
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LEUNG YAU WING & CO.
CERTIFIED PUBLIC ACCOUNTANTS

g l‘ F W Q ARAT
(Incorporated in Hong Kong and limited by guarantee)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with HKSAs, we ise professional judg: and
professional skepticism throughout the audit. We also:
*  Identify and assess the risks of material misstatement of the fi ial heth

due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the association's internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the council members.

*  Conclude on the appropri of the council members' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the association's ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our audxtor‘s report to the related disclosures in the financial
statements or, if such discl are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the association to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Leung Y5 Wing & Co.

Certified Public Accountants
Hong Kong, 10 September 2017

RHREEFIH R

Units 1005-6, 10/F., Cigna Tower, 482 Jaffe Road, Causeway Bay, Hong Kong.
FERERAN L E 2R EERRERPLI10FH1005-68
Tel @E: (852) 2528 2801 2 Fax f¥K: (852) 2527 0061
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INCOME
Membership and entrance fees 199,116 202,136
Donations and fund-raising receipts 14,000 8,995
PR package income 48,604 50,544
Sundry income 12,338 17,759
Surplus from projects 5 112,085 85,154

386,143 364,588
LESS: EXPENDITURE
Accounting fee 4,000 -
Auditor’s remuneration 2,000 2,000
Printing, postage and stationery 67,926 56,021
Membership fees paid to head organisation 118,325 108,875
Public relation and receptions 85,921 38,998
Other expenses 102,987 6,222

381,159 212,116
SURPLUS BEFORE TAXATION 4,984 152,472
TAXATION 6 - .
SURPLUS FOR THE YEAR 4,984 152472
Other comprehensive income - -
TOTAL COMPREHENSIVE SURPLUS FOR THE YEAR 4,984 152472
@
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(COMPANY LIMITED BY GUARANTEE)
Note 2016 2015
b 3
CURRENT ASSETS
Accounts receivable 365,179 222,329
Deposit paid - 100,000
Cash at bank 8,741 277,604
373,920 599,933
CURRENT LIABILITIES
Accounts payable and accrual 11,103 117,786
Amount due 1o a related company 7 . 100,000
Receipts in advance 18,720 22,668
29,823 240,454
NET CURRENT ASSETS 344,097 359,479
FINANCED BY:
GENERAL FUND 344,097 359,479
Lam Hau Kei Tony - Yu Sau

Council Member Council
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(COMPANY_LIMITED BY GUARANTEE)
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2016
HIC
General trust
fund fund Total
b $ $
Balance at 1 January 2015 207,007 188,609 395,616
Fund transferred to the related company (note 8) . (188,609)  (188,609)
Total comprehensive income for the year ended
31 December 2015 152,472 . 152,472
Balance at 31 December 2015 359,479 - 359,479
Fund transferred to the related company (note 8) (20,366) - (20,366)
Total comprehensive income for the year ended
31 December 2016 4,984 - 4,984
Balance at 31 December 2016 344,097 - 344,097
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(COMPANY LIMITED BY GUARANTEE)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016
2016 2015
N $

Surplus before tax 4,984 152472
(Increase) / decrease in current assets

Accounts receivable (142,850) 102,907

Deposit paid 100,000 (100,000)
(Decrease) / increase in current liabilities

Accounts payable and accrual (106,683) (33,064)

Amount due to a related company (100,000) 100,000

Receipts in advance (3,948) 8,268
NET CASH FLOW FROM OPERATING ACTIVITIES (248,497) 230,583
NET CASH FLOW FROM INVESTING ACTIVITIES

Sum transferred to the related company (20,366) _ (188,609)
(Decrease) / increase in cash and cash equivalents for the year (268,863) 41,974
Cash and cash equivalents at the beginning of the year 277,604 235,630
Cash and cash equivalents at the end of the year 8,741 277,604
Analysis of the balances of cash and cash equivalents:

Cash at bank 8,741 277,604
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1. GENERAL INFORMATION

The association was principally engaged in non profit-making activities with aims to
promote the interests and welfare of the Hong Kong society.

2. PRINCIPAL ACCOUNTING POLICIES

(a) Statement of compliance

The financial statements on pages 3 to 10 are prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs”), which collective
term includes all applicable individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™), accounting principles
generally accepted in Hong Kong and the requirements of the Hong Kong Companies
Ordinance. A summary of the significant accounting policies adopted by the
association is set out below.

HKICPA has issued certain revisions and amendments to HKFRSs which are first
effective for the current accounting period of the association. The adoption of the
revisions and amendments had no significant impact on the association’s results and
financial position for the current accounting period.

The association has not applied any new standard or interpretation that is not yet
effective for the current accounting period. The association is in the process of making
an assessment of what the impact of these amendments, new standards and
interpretations is expected to be in the period of initial application. So far it has
concluded that their adoption is unlikely to result in material impact on the
association’s results of operations and financial position.

Themeasuremmtbamsusedmdnprepmuonoftheﬁnancmlstatememsxsthe
historical cost basis except where stated otherwise in the accounting policies set out
below.

The preparation of financial statements in conformity with HKFRSs requires
management to make judgments, estimates and ampﬁons that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgments about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.
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Income is recognized when it is probable that the economic benefits will flow to the
association and the revenue can be measured reliably.

Income from membership and entrance fees are recognised as income when the fees
are received and receivable from the members.

Surplus from projects is recognised as income when the projects have been completed.

Interest income is recognised when the amount is received.

(d) Cash and cash equivalents

Cash comprises cash on hand and demand deposits repayable on demand with any
bank or other financial institution. Cash includes deposits denominated in foreign
currencies.

Cash equivalents represent short-term, highly liquid investments which are readily
convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value. Bank overdrafts that are repayable on demand and form an integral
part of the association’s cash management are also included as a component of cash
and cash equivalents for the purpose of the statement of cash flows.

(e) Accounts and other receivables

®

Accounts and other receivables are initially recognized at fair value and thereafter
stated at amortised cost less impairment losses for bad and doubtful debts, except
where the receivables are interest-free or the effect of discounting would be immaterial.
In such cases, the receivables are stated at cost less impairment losses for bad and
doubtful debts.

Accounts and other payables

Accounts and other payables are initially recognized at fair value and thereafter stated
at amortised cost unless the effect of discounting would be immaterial, in which case
they are stated at cost.

(g) Related parties
Parties are considered to be related if they are subject to common significant influence
and the party is an associate of the association.

ACCOUNTING ESTIMATES AND JUDGEMENTS

In the process of applying the association’s accounting policies, the council members have
made certain key assumptions, estimates and judgments, which are based on historical
experience and other factors that are believed to be reasonable under the circumstances.
The key assumptions and other key sources of estimated uncertainty at the year end date,
that may have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are set out as follows:-

Estimated impai loss of receivabl

The association makes impairment loss of receivables based on an assessment of the
collectibility of receivables. Impairment loss is recognised when events of changes in
circumstances indicate that the balances may not be collectible. Such identification
requires the use of judgment and estimates. Where the expectation is different from the
original estimate, such differences will have an impact on the carrying amount in the
period in which such estimate has been changed.
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4. FINANCIAL RISK MANAGEMENT AND FAIR VALUE MEASUREMENTS

Exposure to credit, liquidity, foreign currency, and interest rate risks arises in the normal
course of the association’s operation. The risks are limited by the association’s financial
management policies and practices described below.

(@

()

©

Credit ris!

The association’s principal financial assets are investment in securities, bank deposits
and account receivable. The association has no significant concentrations of credit
risks with any single counter-party. The credit risk is limited because of close
involvement of the council members in overseeing the recovery of the assets.

Liquidity risk
The association’s policy is to regularly monitor its current and expected liquidity

requirements to ensure that it has adequate financial resources in meeting its financial
obligations.

Foreign currency and interest rate risks

The association has no significant exposure to foreign currency risk as substantially
all of the association’s transactions are denominated in Hong Kong dollars.

The management considers that the association is not subjected to significant interest

rate risk.

(d) ir value ents

All financial assets and liabilities are carried at amounts not materially different from
their fair values as at 31 December 2015 and 2016.

5. SURPLUS FROM PROJECTS

2016 2015

$ $
Annual dinner ball 7,908 18,874
Inaugural ceremony 1,501 2,772
Children drawing contest 17,240 4,492
Youth leader selection 1,242 4,552
Other activities 84,194 54,464

112,085 85,154

6. TAXATION

The association is an exempted charitable institution under Section 88 of the Inland
Revenue Ordinance. Accordingly, no provision for Hong Kong profits tax has been made

in the financial statements.
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7. AMOUNT DUE TO A RELATED COMPANY

2016 2015
s s
Name of related company
Harbour Junior Chamber Foundation 14d - 100,000

8. FUND TRANSFERRED TO THE RELATED COMPANY
A related company is established to assume and manage the assets transferred from the
association. By resolution passed by the board of council members, the following amount
of the fund was transferred to the related company during the year.

2016 2015
$ $
Bank deposit 20,366 188,609

9. COUNCIL MEMBERS' REMUNERATION
Council members' remuneration disclosed pursuant to section 383(1)(a) of the Hong Kong

Companies Ordinance, is as follows:
2016 2015
$ $
Fees - -
Other emoluments - -

10. APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements on pages 3 10 10 were approved by the Board of Council

Members on 10 September 2017.
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HARBOUR JUNIOR CHAMBER FOUNDATION LTD ( # £ Jul/28/2017 )
( A) Foundation %% FIW (as 282017 ) i52 /] Al 5% il RmEH %
003 i HK$14.78 4000 HK$17.48 HK$70,170.19 HK$59,120.00 (HK$11,050.19) -15.75%
003 gi (&%) HK$14.78 1324 HK$0.00 HK$0.00 HK$19,568.72 HK$19,568.72 ——
1398 HK$5.42 13000 HK$5.50 HK$71,864.44 HK$70,460.00 (HK$1,404.44) -1.95%
1398 Ty (k&) HK$5.42 586 HK$3.49 HK$2,045.14 HK$3,176.12 HK$1,130.98 55.30%
2800 2EAEE HK$27.65 2500 HK$23.20 HK$58,294.64 HK$69,125.00 HK$10,830.36 18.58%
2800 % RS HK$27.65 2500 HK$25.20 HK$63,162.35 HK$69,125.00 HK$5,962.65 9.44%
(). HK$265,536.76 HK$290,574.84 HK$25,038.08 9.43%
( B) Foundation 778k :
WA CA HK$1,355,625.46
@i ((A)+ (B) HK$1,646,200.30
WIGEZ R, psi=l 408 LHREBR
002 8 3/24/16 HK$1,545.00
2800 #E AL £ 11/30/16 HK$3,840.00
003 #4 10/3/16 HK$1,562.80
1398 A% 135868 8/17/16 HK$3,334.33
HK$10,282.13

WITEZ R, psy=k (s AHREBR
2800 F AT AL £ May/31/2017 HK$720.00
003 B4 Jun/23/2017 HK$1,083.20 10X 188
1398 A% 135868 Aug/2/2017 ¥0.2342

7 HK$1L81320
201 65EF8 FIE.
interest HK$21.27
201756818 FIE
interest { Jan-Jun/2017) HK$13.08
WA WA
2016 - HJC 2011/12/13/14 Bk HK$20,366.00
2017 - HJC 2015 Bk HK$152,472.00
201632 i X
audit confirm bank charge HK$600.00
bank management fee HK$240.00
audit fee HK$2,000.00
2016REVR TS HK$9,295.00
Corp Evt charge 003 HK$30.00
bank statement fee HK$40.00
bank charge HK$100.00
201731 X
bank charge HK$200.00
bank audit confirmation HK$600.00
bank account maintenance fee (1/2 year) HK$120.00
Corp Evt charge 003 HK$30.00
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HARBOUR JUNIOR CHAMBER FOUNDATION LIMITED (“THE FOUNDATION")
GO WX e N M)
(COMPANY LIMITED BY GUARANTEE)
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016
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(COMPANY LIMITED BY GUARANTEE)
REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors have pleasure in submitting the annual report and the audited financial
statements of the Foundation for the year ended 31 December 2016,

PRINCIPAL ACTIVITY

During the year the Foundation was principally engaged in investment holding, and in non
profit-making activities with aims to organize, sponsor or assist in the organization of
charitable projects and events and social welfare activities which are for the purposes of relief
of poverty and advancement of education,

RESULTS AND STATE OF AFFAIRS

The results of the Foundation for the year ended 31 December 2016 and the company's
financial position as at that date are set out in the financial statements on pages 5 to 13,

DIRECTORS

The directors who held office during the year were as follows:
Fong Ching
Lam Pui Chu Ally
Yeung Wing Yee Bertha
Chan Sze King Leo
Leung Moon Sek
Leung Lai Ling (resigned on 19 June 2016)
Mazhar Sultana (resigned on 19 June 2016)
Wong Sai Kit (appointed on 19 June 2016)
Yu Sau Yin (appointed on 19 June 2016)

In accordance with Article No.44 of the Articles of Association, no directors of the Foundation
shall be elected, appointed or removed save as provided in the Articles of Association.
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DIRECTORS' INTERESTS IN CONTRACTS

No contracts of significance to which the Foundation was a party and in which a director had a
material interest, whether directly or indirectly, subsisted at the end of the year or at any time
during the year.

AUDITORS

The Foundation's auditors, Messrs. Leung Yau Wing & Co,, Certified Public Accountants,
retire and being eligible, offer themselves for re-appointment.

For and on behalf of the Board

Dated: 30 June 2017
Hong Kong
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LEUNG YAU WING & CO.
CERTIFIED PUBLIC ACCOUNTANTS

%5"$ﬁ'§ﬁﬁﬂ"ﬂ)
(incorporated in Hong Kong and limited by guarantee)

Opinion

We have sudited the financial statements of Harbour Junior Chamber Foundation Limited (“the
Foundation") set out on pages 5 to 13, which comprise the balance sheet as at 31 December 2016, the
income and expenditure account, statement of comprehensive income and statement of changes in
funds and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Foundation as at 31 December 2016, and of its financial performance and its cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standard for Private Entities
("HKFRS for Private Entities”) issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the HKICPA's Code of Ethics for Professional Accountants
("the Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the Foundation's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
Foundation or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Foundation's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are 10 obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. This report is made solely to you, as a body, in accordance with section 405 of
the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements,
Units 10088, 10/F., Cigna Tower, 482 Jutle Road, Causewsy Bay, Hong Kang

FRAEAREN G REREREARSCIOTRI005-6X
Tel Qif: (852) 2628 2801 Fax ®R: (852) 2527 0061

3

7
fi
%
L]
it
fi
h
L]
B

@

RRSTT - BRI

W

o we | EERR ST - B BT

2126 /156 H



(BRSFRESBRENE)

JUNIOR CHAMBER INTERNATIONAL HARBOUR
(Affiliated with Junior Chamber International Hong Kong)

Jc , @ ?E%ﬁEﬁlg

NEFEHmE CBEEEEGASARAAE) (&)

LEUNG YAU WING & CO. | |¥w1
CERTIFIED PUBLIC ACCOUNTANTS

(#ﬂﬂﬁlﬁ'!ﬁﬂﬂ!"ﬂ)
(incorporated in Hong Kong and limited by guarantee)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain sudit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
dﬂmm-mmmmmwmhmhmhudnhmmmfammnm&mm.
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Foundation to cease to continue as a going concerm.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achicves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit,

LeungY%ing&Co.

Certified Public Accountants
Hong Kong, 30 June 2017

Units 10058, 10¥_ Cigna Tower, 482 Jafle Rosd, Causeway Bay, Hong Kong.
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(COMPANY LIMITED BY GUARANTEE)
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2016
Note 2016 2015
$ $
ms:::u income 10,282 18,574
st ncome 10.3(2); IO.S;‘I’
0125::: m of available-for-sale financial assets 14,850 28,583
Administrative expenses 3 (12,560) (33,645)
Surplus before tax 12,593 13,529
Tax expense 4 . -
Surplus for the year 12,593 13,529
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(COMPANY LIMITED BY GUARANTEE)
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016
2016 2015
$ $
SURPLUS FOR THE YEAR 12,593 13,529

OTHER COMPREHENSIVE LOSS FOR THE YEAR

Unrealised loss arising on revaluation of
available-for-sale financial assets during the year (6,836) (30,704
Transfer to income statement on disposal of securities (9,375 4,444
(16,211) (26,260)
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (3,618) (12,731)
@
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(COMPANY LIMITED BY GUARANTEE)
BALANCE SHEET AT 31 DECEMBER 2016
Note 2016 2015
N $
NON-CURRENT ASSET
Available-for-sale financial assets 5 234,126 339,737
CURRENT ASSETS
Amount due from a related company 6 - 100,000
Cash at bank 1,202,507 979,926
1,202,507 1,079,926
CURRENT LIABILITY
Accrued charges 2,222 2,000
NET CURRENT ASSETS 1,200,285 1,077,926
1,434 411 1,417,663
FINANCED BY:
ACCUMLATED SURPLUS 1,454,656 1,421,697
INVESTMENT REVALUATION RESERVE 7 (20,245) (4,034)
1434411 1,417,663
-~ L
/[ -
Chan Sz¢ King Leo \_Aam Pui Chu Ally
Director Director
@
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(COMPANY LIMITED BY GUARANTEE)
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2016
Investment
Accumulated  revaluation
surplus ISSCIVe Total
$ N $
Balance at 1 January 2015 16,941 22,226 39,167
Funds transferred from a related company (Note 8) 1,391,227 . 1,391,227
Total comprehensive income / (loss) for the year
ended 31 December 2015 13,529 (26,260) (12,731)
Balance at 31 December 2015 1,421,697 (4,034) 1,417,663
Funds transferred from a related company (Note 8) 20,366 - 20,366
Total comprehensive income / (loss) for the year
ended 31 December 2016 12,593 (16,211) (3,618)
Balance at 31 December 2016 1,454,656 (20,245) 1434411
@
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2016 2015
$ $

Surplus before tax 12,593 13,529
Adjustments for:

Dividend income (10,282) (18,574)

Interest income (21) an

Gain o disposal of available-for-sale financial assets (14,850) (28,583)
Deficit before changes in working capital (12,560) (33,645)
Decrease / (increase) in current labilities:

Amount due from a related company 100,000 (100,000)
Increase / (docrease) in current liabilities:

Amount due 1o a relsted company . (1,202,618)

Accrued charges 22 .
NET CASH FLOW FROM OPERATING ACTIVITIES 87,662 (1,336,263)
NET CASH FLOW FROM INVESTING ACTIVITIES

Dividend income 10,282 18,574

Interest income 2 17

Acquisition of available-for-sales financial assets . (272,220)

Proceeds on disposal of available-for-salo-financial assets 104,250 580,154

114,553 326,525

NET CASH FLOW FROM FINANCING ACTIVITIES

Funds transferred from a related company 20,366 1,391,227
Increase in cash and cash equivalents for the year 222,581 381,489
Cash and cash equivalents at the beginning of the year 979,926 $9% 437
Cash and cash equivalents at the end of the year 1,202,507 979,926
Analysis of the balances of cash and oash equivalents:

Caalhy at bank 1,202,507 979,926
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1. GENERAL INFORMATION

The Foundation was principally cogaged in investment holding, and in non profit-making
activities with aima to organize, sponsor or assist in the organization of charitsble projects
and events and social welfare activitios which are for the purposes of relief of poverty and
advancement of education.

The Foundation is incorporated under the Hong Kong Companies Ordinance and is lmited
by guarantee and not having a share capital. The address of its registered office is t 21F
Scaview Comumercial Building, 2124 Connsught Road West, Homg Kong.

2. PRINCIPAL ACCOUNTING POLICIES

(s) Basis of preparation of financial satoments

The financial statements on pages S 1o 13 are propared in accordance with Hoag Kong
Financial Reporting Standards for Privase Entities (“HKFRS for Private Eatities”)
issued by the Hong Kong Institute of Cenified Public Accountants ("HKICPA™) and
the Hong Kong Companies Ordinance. The measuromest base adopted is the
historical cost convention except where stated otherwise in the accountng policies set
out below.

() Resognition ofincoms
Revenue is recognised when it is probable that the economic benefits will flow to the
Foundation and the revenue can be measured reliably.
Dividend income from investment is recognised when the sharcholder’s night ©
receive payment has been established.

(c) Available-for-sale fimancial asscts
Long-term investments in listed securities are classified as availsble-for-sale financial
assets, which are stated at fair value at balance shoet date. Unrealisod gains or losses
arising from the changes in fair value are recognised in reserve a8 imvestment
revaluation reserve until the financial assets are sold or impaired, the accumulstod i
value adjustments are included in the mcome statement as gains or losses from
availsble-for-sale financial assets.
Dividend from imvestments is accounted for to the extent of cash received and
receivable.
Gains or losses arisng from the disposal of available-for-sale financial assets are
determined as the difference between the net sales proceeds and the carrying amounts
of the assets and are recognised as income Or expenses in the Imcome statement.
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(d) Impaimment of assets
An assossment is mado at cach yoar end date %0 determine whether there is any
indication of impairment or reversal of previous impairment, including Hems of fixed
assets, intangible assets and long-term investments. In the event that an asset's
carying amount excoods its recovershle amount, the carrying smount is reduced o
recoverable amount and an impainment loss is recognised in the income statement. A
previously recogaised impainment loss is reversed only if there has boen a change i
the estimates used to determine the recoverable amount, however not 10 & smount
higher than the carrying amount that would have boen determined (net of snortisation
or depreciation), had no impaizment losses boen recognised for the asset in prior yoars.

(¢) Relatod partics
For the purpose of these financial statements, a party is conssdered 10 be relatod 1o the
Foundation if:

(1)) The party has the ability, directly or indirectly theough ome or move
intermediaries, 1o comtrol the company or exercise significant inflacnce over the
company in making financial and opersting policy decisions, or has joint costrol
over the company,

(8) The Foundation and the party are subject 10 common control,

(§ii) The party is an associste of the Foundation or & joint vemture in which the
Foundation is a venturer;

(iv) The party is a member of key management personnel of the Foundation or the
Foundation's parent, or a close family member of sach an individual, or is entity
under the control, joint control or significant influence of such individuals;

(v) The party is a close family member of & party referved 10 in (i) or is aa catity
under the control, joint control or significant influence of such individuals; or
(vi) The party is a post-employment beoefit plan which is for the benefit of
employees of the Foundation or of any cntity that is & relsted panty of the

Foundation,

Close family members of an individual are those family mombers who may be
expected 1o influence, or be influcnced by, that individaal in their dealings with the
Foundation.

() Cash and cash equivalcnss

Cash and cash equivalents comprise cash on hand and deposits held at call with banks,
and other short-term highly liquid investments that are readily convertible o a known
amount of cash and are subject to an insignificant risk of changes m value, having
been within three mooths of matunties af aoquisition Bank overdrafts that are
repayable on demand and form an integral pant of the Foundation's cash

are also included as a component of cash and cash equivalents for the purpose of the
staiement of cash flows.

3. ADMINISTRATIVE EXPENSES

2016 2015

$ H
Auditors’ remuncration 2,000 2,000
Bank charges and overdraft interest 1,043 3815
Printing and stationery m o
Spoasorship 9295 26,89
Sundry expenses - $36

12,560 33 645
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4. TAXATION

The Foundation is an exempiod charitable imstitution under Soction 8% of the Inland
Rovenue Ordinance. Accordingly, no provision for Hong Kong profits tax has boen made
in the financial matements.

5. AVAILABLE-FOR-SALE FINANCIAL ASSETS

oo
Listed equity securities in Hoag Kong
At the beginning of the year, at market value 339,737 645,348
Disposal during the yoar (98.775) (547,127)
Unrealised loss arising on revaluation of
available-for-sale financial assets during the year (6,836) (30,704)
Al the end of the year, st market value 234,126 339,737

6. AMOUNT DUE FROM A RELATED COMPANY
Details of an amount due from a related company disclosed pursuant w0 the Companies

Ordinance are as follows:-
Maximum
amount
Amount outstanding st outstanding
Junior Chamber International
Harbour (Hong Kong) Limited . 100,000 100,000

Terms of advance: unsecured, interest free and repayable on demand.

7. INVESTMENT REVALUATION RESERVE
Long term investments in securities are classifiod as available-for-sale financial assets,
which are stated at fair value st balance sheet date, Unirealised gains or losses anising from

the changes in fair value of available-for-sale financial assets are recognised in reserve as
investment revaluation reserve. Movement of the investment revaluation reserve during the

year was analysed as follows:
2016 2013
$ M

Balance at the beginning of the year (4,034) 2226
Unrealised loss anising on revalaation of

available-for-sale financial assets during the year (6,536) (30,704)
Transfer to income statement on disposal of secunities 9375) EIEEE1
Balance at the end of the year (20.245) (4,034)

HE
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8. FUNDS TRANSFERRED FROM A RELATED COMPANY

One of the objects for which the Foundation is established is 10 assume and manage the
nssots transferred from a related company known as Junior Chamber Isternational Harbour

(Hong Kong) Limited from time to time.

Pursuant 10 & Board resolution dated 29 June 2017 of Junsor Chamber Imtornational
Harbour (Hong Kong) Limited (“the Chamber’), it was ratifiod that & bank deposit of
$20,366 were permanently transferred from the Chamber 10 the Foundation.

The following transfors were made for the better protection of the funds concermed, and
irrecovershle, save and except that the Foundation may make spossonship 1o the Chamber
froen time 10 time in accordance with the Foundation's constitution,

2016 2013
b s
Bank deposit 20,366 768,108
Listed securities . 623122

— 19N

9. RELATED PARTY TRANSACTIONS
During the year the company had the following transactions with & relsted compeany
comnected with the directors of the company in the normal course of its business:

2016 2018
$ $
Sponsorship paid to the related company 9295 26,890

10. DIRECTORS' REMUNERATION
Directors’ remuneration disclosed pursuant to section 383(1)a) of the Hong Koog

Companies Ordinance, is as follows:
2016 2015
M H
Foes - .
Other emoluments . .

11. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements on pages S 1o 13 were approved by the Board of Directors on 30
June 2017.

¢
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